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ACTION EA- 10 

INFO OCT-OI ISO-00 EB-07 ( ISO ) W 

045745 

R 140502Z JUL 75 
FM AMEMBASSY MANILA 
TO USDA/FASAVASHDC 
INFO SECSTATE WASHDC 5401 

UNCLAS MANILA 9591 

SUBJ: COTTON CONTRACT PROBLEM 

REE: A. FASTO 103 B. TOFAS 90 

FOR K. STEPHENS/CEP AND D. WILLI AMS/FMD/COT 
STATE/J. WILLIAMS/F&TD 

TOFAS 100. 1. FOLLOWING RECEIVED FROM DBP IN REPLY TO REF A. 

MR GLENN SAMSON 
AGRICULTURAL ATTACHE 
AMEMBASSY MANILA 

THE FOLLOWING IS OUR REPLY TO QUERIES CONTAINED IN A TELEX SENT 
BY USDA TO AMEMBASSY DATED JUNE 26TH COPY FURNISHED DBP: 

SALE NO MILL BALES REMARKS 


5712 CENTRAL TEXTILE MILLS 712 LC NO. 56085 FOR THE 712 
BALES WAS OPENED BY FIRM 
THRU FNCB ON MARCH 18, 

1974 WITH VALIDITY OF 
60 DAYS. PAYMENT EOR 300 
BALES FOR $96,187.81 
(NET OF $40,000 LOSS OF 
WEIGHT CLAIM) HAS BEEN 
EFFECTED PER FNC CABLE 
ADVICE DATED JUNE 17, 

1975. 
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FOR 412 BALES, SUPPLIER 
EAILED TO SHIP GOODS WI- 
THIN THE AGREED PERIOD SO 
THAT LC EXPIRED. NEVER- 
THELESS DBP SHALL URGE 
CENTRAL TEXTO OPEN LC EOR 
THESE 412 BALES OE RAW 
COTTON. 

TE128 CENTRAL TEXTILE MILLS 1000 LC OPENED THRU INSULAR BANK 
LC NO 13919/75 DATED JUNE 
5, 1975. 

CE873 IMPERIAL TEXTILE MILLS 36 LC OPENED THRY BANKERS TRUST 
NEW YORK UNDER CCC LINE 
COVERED BY LC NO. N59081-S 
DATED JUNE 6, 1975. 

742 UNIVERSAL TEXTILE MILLS 250 LC OPENED THRU FIDELITY 
INTERNATIONAL BANK UNDER CCC 
LINE COVERED BY LC NO. 

U-3960 DATED APRIL 21 1975. 

CONCERNING INTERNATIONAL TEXTILE MILLS LC APPLICATIONS ARE BEING 
PREPARED FOR SIGNATURE OE EIRM AND DBP. 

UNITED ASIA MANUFACTURING HAS HOWEVER INFORMED DBP THAT IT WILL NOT 
BE ABLE TO OPEN THE REQUIRED LCS DUE TO THE FIRE THAT COMPLETELY 
DESTROYED ITS EACTORY BUILDING AND MACHINERY AND EQUIPMENT. FIRM HAS 
NO PLANS TO REHABILITATE ITS FACTORY. PLEASE REQUEST SUPPLIER TO 
CANCEL SAID SALE AGREEMENT IN VIEW OE THE EORTUITOUS EVENT. 

YUPANGCO REPORTEDLY WILL NOT OPEN THE LCS UNTIL ITS DAMAGE SUIT 
TILED AGAINST SUPPLIER EOR SUPPLYING LOW QUALITY COTTON HAS BEEN 
DECIDED BY THE COURT. WE WILL HOWEVER URGE YUPANGCO TO HONOR ITS 
PAST DUE COTTON CONTRACTS. 

VICE CHAIRMAN DE OCAMPO 
PHILDEBANK 

2. AS SOON AS AVAILABLE WILL SEND L/C INFORMATION. 
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